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COMUNICATO STAMPA

Standard & Poor’s conferma i rating controparte a Lungo e Breve termine di UBI
Banca ad A/A-1; I'outlook passa da Stabile a Negatd

Bergamo, 23 aprile 2018 Si informa che in data odierna Standard & Poar&l'ambito

di un'analisi generale delle banche italiane, hdezmato i rating controparte a Lungo e a
Breve termine di UBI Banca rispettivamente ad 'AfAevidenziando come la qualita del

credito di UBI Banca si sia deteriorata in misurifiore alla media del sistema.

Nel contempo, I'outlook e stato rivisto da Staldlé&legativo in relazione ad una percepita
minor capacita del Gruppo, nell'attuale situazidntassi di mercato particolarmente bassi
e di incerte prospettive economiche per ['ltalibliennio 2010-2011, di assorbire un costo
del credito superiore alle attese nel caso la leagpresain atto avesse difficolta a

consolidarsi.

In allegato, il testo del comunicato diffuso dalijénzia.

* * %

PRESS RELEASE

Standard & Poor’s confirms its Long and Short termcounterparty rating for UBI
Banca at A/A-1; the outlook passes from Stable todgative

Bergamo, 2% April 2010— As part of its general analysis of Italian banggndard &
Poor’'s has today confirmed its Long and Short teaunterparty rating for UBI Banca at
A/A-1, reflecting the view that UBI Banca’s asseiatity has deteriorated less than that of
the average for the sector.

At the same time, the Outlook was revised from I8tab Negative in relation to a
perceived lower capacity of the Group - in the entrsituation of particularly low interest
rates and uncertain economic prospects for Ital0t0-2011 - to absorb higher than
expected credit losses in the event of a faltevindpe fragile economic recovery.

A copy of Standard & Poor’s press release is attdch

Per ulteriori informazioni/For further information:

UBI Banca Investor relations — Tel. +39 035 3922Media Relations — Tel.+39 030 2433591 — cell 83% 8268310
email: investor.relations@ubibanca;.it relesterne@ubibanca.it

Copia del presente comunicato € disponibile sulwitev.ubibanca.it
Copy of this press release is available on the websitw.ubibanca.it
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Research Update:

[talian UBI Banca Outlook Revised To Negative
On Weakening Capacity To Absorb Credit
Losses; 'A/A-1' Ratings Affirmed

Overview

# We beliewve that Unicn= di Banche Italiane Zcpa's (UEI Banca) capacity to
abzork credit logses is undsr negative pressure from wery low int=rect
ratz=s in a period when w= belizwve credit risk costz will remain high.

# We are revizing our cutlock on UEI Banca to n=gative from stable.

# We are affirming cur 'AJA-1' counterparty coredit ratings on UBI Banca,
reflecting ocur view that, for the rating l=wel, th= bank's ass=t quality
haz dstericrated l=sz than awverage.

# The= n=gatiwve cuktlcok reflects ocur wiew of the bank's reduced capacity to
abeorb high=r-than-expected credit lose=s in the event of a faltering of
the fragile =conomic recowsry.

Rating Action

On April 23, 2010, Etandard & Poor's Ratingo Servios=s revised its cutlock on
Italy-baz=d banking group Unicnme di Banche Italian= Ecpa (UEI Banca) to
negative from stakle. At the zans times, the 'AfA-1' counte=rparty credic
ratinge on thess =ntities wers affirmed.

Rationale

The outlook revision reflects our wisw that the current wery low intereskt
ratzs and w=ak Italian s=conomiz prosgpects during 2010 and 2011 will consktrain
TUEI Banca's capacity to absork credit logzes. We esskimakte cumulative credit
logses for the Italian banking sector in the 2002-2011 period to reach about
31.8% of cuptoner loans ag ab =nd-2000 (for nmore information, o== "Low Eoonomico
Growth Ie Pushing Dur Credit Lose Estimates Cn Italian Banke To 1880z Criscis
Levels,” published today on RatingsDirect). A 17% drop in n=t interest income
reduced UBI Banca's 2008 ope=rating profit befor= lcan loss provisionz €% below
the 2002 level, despite important coskt savings. We beliews net intersst incons=
will renain unde=r negative pr=cgure inm 2010, which will continus to reduze TEBI
BEanca's capacity to aboorb potantial incr=ages of credit losoes by op=rating
profit.

The affirmation reflsctz our wiew that, for the rating level, TEI Banca's
agzet quality has deteriorated le=ss than the dom=ctic awverags. Grocoo
nonperforming apoets (HFAs) re=pre=cented €.3% of groco loans at =nd-2003,
cpignificantly bE=lcw the =gtimated EB.5% of the banking system at the zsamn= date.
We beliews that UEI Banca will post lowsr credit logso=cs than that =gtinated
for the Italian banking sector, giwven its lowsr-than-pesrs' sxposure to the
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Reseqrch Updaee: Isalam UBT Bawca Oulook Rerisad To Negasive On Weshentnp Capaciey To Absorb Cradis
Losses; "AA-1" Ranngs Affrmed

high-rigk re=al =otate d=velopm=nt s=ctor, the bank's focus on Lonbardy, and
congervative risk practices.

The= ratings on UBI Banca are supports=d by the bank's strong custom=r franchisce
in Lombardy--Italy's richest and most populous region--and its stable,
retail-oriented funding baze=. UBI Banca's large sxposure bto Italian midsoize
corporationz, high sengitivity of revenues to short-term int=r=ckt rates, and
pote=ntial ricke from relatively high--albesit declining--zingle-nam= loan
concentraticns constrain the ratinge.

TEI Banca iz & leading Italian nutual bEanking group ("banca popolar=") with a
E.3% national de=posit narkst zhars and about 4 million clients. UEI boazts a
very strong deposit marks=t chare of 12% in Lombardy. We consider UBI Banca ko
have high systemic importance within the Italian banking sector. We also
congider the Italian authoriti=s to be supportiwve.

We consider TBI Banca's capitalization to be adsquate for its risk profile.
Th= bank targets a core Tier 1 capital ratio at above 7% und=r Base=l II's
standardized approach.

Outlook

Th= n=gatiwe ocuktlcok on DBEI Banca refleacts our wiew thakt the bank's capacity
to absork higher-than-expected credit losses in the event of a faltering of
the fragile =comomic recowery hasz declined below the lavel of zinilar-raced
pe=ro.

We ocould lowsr the ratings on UBI Banca if we anticipate that oredit ocosts
oould significantly rige compared to the l=wel of 89 bagic points of awverags
loans recordsd inm 20089,

Conversely, the ocutlook oould be reviged to stable if TBEI Banca nanag=s to
maintain the adequate profitability lewvels of 2009 and kes=ps credit risk coste
under control.
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Ratings List

Ratings Affirmed; CreditWatch/CTutlock Aotion
To Fron
Union= di Banche Italian= Scpa
Counte=rparty credit ratings
A/Hegative R-1 AfSeable/A-1

HE: This lizst does not includ= all ratinges affected.

Arkdlional Cortact:
Anancls reliivione Rafigs Burpe FIG_Eunpedsbnd mandpoor. com

Complete ratingc infornaticon ic availakle to RatingcDirect on the Global
Cradit Portal subsoribers at www.globalorsditportal.com and RatingsDirect
subsoribears at www.ratingodirsct.oom. All ratings affected by this rating
action can b= found on SEtandard & Poor's public Web site at
www.otandardandpoors.com. Use the Ratings search box located in the l=ft
oolunn.  Alte=rnatively, call one of the following Standard & Poor's nunbers:
Client Support Burops (dd) 20-T176-71748; London Press Office (dd)
20-7176-3600; Paris ¢33) 1-4420-5708; Frankfurt {49) £5-33-9%9-22C0. Stockholn
(d45) 8-440-E814; or Mopoow (T) 42E-T782-4011.
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